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'« Responsibility for the Financial Statements
The ULB's Management is resp()nsi'blc for the mattf:rs .with respect to t.he preparation
of these financial statements that givea true and fair view of the financial position and
fnancial performance of the ULB. in ac‘cordancc with the provisions of Municipal
Corporation Act, 1956 and accounting principles generally accepted in India, including
the Municipal Accounting Manual ("the Manual") and Accounting Standards
applicable to the Urban Local Bodies. This responsibility also includes maintenance of
adequate accounting records in accordance with the Municipal Accounting Manual for
safeguarding of the assets of the ULB and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error. However, in this case ULB is not in practice of maintaining balance
sheet & Income and expenditure account, so receipt and payment account shall be
considered as final statement on which we express our opinion.

0 I i
u;'reSPOHSlblllty is to express an opinion on these financial statements based on our
audjt,

Z“lj‘;i?j?e taken into account the Municipal Accounting Manual, the accm.mting and
per thegl §tandard5 and matters which are required to be included in the audit reg;)rt asi
il r:tter issued by Directorate, Urban Administration & Development,‘M.l?.. .IOEE.IIS
office j garfj, The CMO has not directed us to perform audit of any other section in

M addition to the above scope.

We o
n
ducted our audit in accordance with the Standards

Instit, :
4te of Chartered Accountants of India. Those Standards requires that
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:<_-;qcures in the financial statements. The procedures selecteq depend on the
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¢ < judgment, including the assessment of the risks of materia] misstatement of the
| statements, whether due to fraud or error. In making those risk assessments

)

nvolves performing procedures to obtain audit evidence about the amounts and

4!
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Ane

At
341

the ;S;itor considers internal financial control relevant to the ULB's preparation of the
»—5"('35] «tatements that give a true and fair view in order to design audit procedures
’a are appropriate in the circumstances. An audit also includes evaluating the
_ooropriateness of the accounting policies used and the reasonableness of the accounting
g:;:nates made by the ULB's officers, as well as evaluating the overall presentation of the
financial statements.

we believe that the audit evidence we have obtained is sufficient and appropriate to
nrovide 2 basis for our audit opinion on the financial statements.

-

Oy

4. Qualified Opinion
In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matter described in the report attached below, the
Receipt & Payment Account annexed to this report give true and fair view of financial
transactions affected by ULB and recorded these transactions in cash book for the
financial year ending as on 31st March, 2022.

5. Basis for Qualified Opinion
The details which form the basis of qualified opinion are reported in the Annexure 1 and
Anneyure 2 annexed to this report.

6. Emphasis of Matter
We draw attention to the following matters reported in Annexure - 2, annexed to this
report

?) Accounts prepared as per the Manual in lieu of accounting standards for local bodies
b 2sissued by Institute of Chartered Accountants of India.
) Revenye department’s records related to recovery of r
'evenue dues has minor differences with accounting recor
"“maintenance or incomplete registers as prescrt
;len.non?d at point 3 of annexure 2.
O-availability of details related with Tenders.

evenue taxes and other
ds maintained by

al and

bed under manu
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of EPF deducted and deposited, as same has not been made
‘ .

fication
verificatio
,ctousbythc ULB. ‘
t modified in¥

7 chpt for the possible effects of the matter described in the Basis
2 “eQualiﬁed Opinion paragraph above, obtained all the information and explanations
or
fhich 10 the best of our knowledge
Wi

gf;;t for the possible effect§ f’f the matter described in the Basis for Qualified Opinion
paragraph above, in our opinion proper books of account as required by Municipal
Accounting Manual have been kept by the ULB so far as appears {rom our examination
ofthose books.

¢) The Receipt & Payment Account deal with by this Report are in agreement with the

books of account.
d) Except for the matter described in the Basis for Qualified Opinion paragraph above, the

Receipt & Payment accounts comply with the Municipal Accounting Manual and

Accounting Standards applicable to the Urban Local Bodies.
¢) The matter described in the Basis for Qualified Opinion paragraph above, in our opinion,

may have an adverse effect on the functioning of the ULB.

f) The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above.

g) With respect to the adequacy of the internal financial controls over financial reporting
of the ULB and the operating effectiveness of such controls, refer to our separate Report

espect of these matters,

and belief were necessary for the purpose of our

b)

in'Annexure 1.
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Annexure '1'

5 g c
internal Financial controls of the ULB (“the ULB")
ntl:;wd the internal financial controls over financial reporting of NAGAR
{AS“TFO'NTHAR ("the ULB") as of March 31, 2022 in conjunction with our
RISH ’

e ofthe financial statements of the ULB for the year ended on that date.
audit©

esponsibility for Internal Financial Controls
it is responsible for establishing and maintaining internal
controls based on the internal control over financial reporting criteria
d by the ULB. These responsibilities include the design, implementation
of adequate internal financial controls that were operating
uring the orderly and efficient conduct of its business, including
adherence 0 ULB's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required in
accordance with the Municipal Corporation Act, 1956 including the Municipal
Accounting Manual and accounting principles generally accepted in India applicable

to the Urban Local Bodies.

2 Managemcnt sR
¢ ULB'S managemel

fnancial

cstablishe
and maintenance

effectively for €ns
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3. Auditors' Responsibility

Our responsibility is to express an opinion on the ULB's internal financial controls

over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the Guidance Note") and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated

effectively in all material respects.

0 - . . . . v » T
ur audit involves performing procedures to obtain audit evidence about the adequacy

gif:g\:"tema‘ financial controls system over financial reporting and the.ir o‘perl?lzgg
obtaini::ness. Our audit of internal financial controls over financial re'por_n;\g m)c; e
assessi Sy l,mderSta“diﬂg of internal financial controls over financia reporting,

ssing the risk that a material weakness exists, and testing and evaluating the design
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of internal control based on the assessed risk. The
~(‘l‘octiven°-“l“ the auditor's judgment, including the assessment of the
yend on ‘

nt of the financial statements, whether due to fraud or
1teme

‘o €
rating
op! ' <vlCCWd del
06 S —
misste

odures v
pro ¢ matet ial

orror jit evidence W€ have obtained is sufficient and appropriate to
auc

qlified audit opinion on the ULB's internal financial controls
¢ our qué

, eoaver‘ f:nmnciﬂl reporting.
] -
| Financial Controls Over financial Reporting. '
mtcrl}a ancial control over financial reporting is a-process (.leSIgned to
A ULBS inerna 1massurance regarding the reliability of financial repor:cmg and the
‘ rovide reasonable atements for external purposes in accordance with generally

X ial st ) - .
reparation Ofﬁn;‘:; principles. A ULB's internal financial control over financial
coun
accepted aC

rting includes those policies and procedures that
repo

.1 to the maintenance of records that, in reasonable detail, accurately and fairly
o g . .
? p:fr:gtn the transactions and dispositions of the assets of the ULB;
r

vide reasonable assurance that transactions are recorde.d as necessary to permit

s aration of financial statements in accordance with generally _accepted

I;Zigunting principles, and that receipts and expenditures of the ULB farlj: b[_(;]l_‘nt n::jde
only in accordance with authorizations of management and officers of the ;a

o) Provide reasonable assurance regarding prevention or timely dete;fitlgn of
unauthorized acquisition, use, or disposition of the ULB's assets that cou ave a
material effect on the financial statements. ‘

5. Inherent Limitations of Internal Financial Controls Over Financial Reportn.]g
Because of the inherent limitations of internal financial controls over fm:.maal
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detecte.d.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal f‘mancm-l .control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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ACCOTE 7 aterial weaknesses have been identified as at March 31 2022:

LB did not have an appropriate internal financial contro] s
iting since the intcrpal controls adoptcd. by the ULB did not
sment, which is one of the essential components of i
he potential for fraud when performing risk assessment

ystem over financia]

adequately consider
nternal control, with

a)The
rcpﬂ
regard to t

p)The ULB did not have an appropriate internal control system for tax and use
collection, tax demand evaluation, which could potentially result in the ULB re
ue without establishing reasonable certainty of ultimate collection,

r charges
cognizing

A AT IdI LI

reven

T
“w

¢) The ULB did not have an appropriate internal control system for inventory with regard
to receipts, issue for production and physical verification. Further, the internal control
system for identification and allocation of overheads to inventory was also not
adequate. These could potentially result in material misstatements in the ULB's trade
payables, consumption, inventory and expense account balances.

d)The ULB did not have an appropriate internal control system for fixed asset with regard
to purchase, construction, transfer and physical verification. Further, the internal
control system for identification and allocation of overheads to fixed asset was also not
adequate. These could potentially result in material misstatements in the ULB's grants,
payable to contractors, tax and other statutory dues, fixed assets, capital work in
process and accumulated depreciation account balances.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable poss@hty that
a material misstatement of the ULB's annual or interim financial statements will not be

prevented or detected on a timely basis.

11 1T T T

material weaknesses
| criteria, the ULB has

reporting and such
s of

)

In our opinion, because of the effects/possible effects of the
described above on the achievement of the objectives of the contro
flOt maintained adequate internal financial controls over financial . vely a
nternal financial controls over financial reporting were not operating effectively

March 31, 2022 based on the criteria established by the ULB.
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/wmatcrial weaknesses identified and reported above in

aared :
e mnSldLlCd timing, and extent of audit tests applied in our audit of the

e have re '
. icm\inin ther“at::cn’l statements of the ULB, and these material weaknesses do not
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3) Percentagé

4) Delay beyond 2 working day

5) The entries in Cash book shall be verified.
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Annexure '2'

Jtoin pamgmph 5 & 6 of Our Report:
od to in PATAEZE

audit of revenue from various sources.

rces which was recognized and

roduced before us for verification except the
hown under the head - Amount Credited

pt & payment account.

n various sou

account P

"1 h k ' ]
Rs 10337841.00 which is s
ide of the recei

qount - _
0 ntified) 11 receipts Sl
e to check the revenue r

book and verify that the money receipt is duly deposited in respective ba
foils or revenue receipts were made available to us for verification. It

o us that the revenue/tax collector/officer directly deposits the
at the cash counter, who in turn deposit this

being maintained by revenue/tax
e into cashier cash book.

eceipts from the counter files of receipt

also rcsponsibl
nk account.

The counter
S informed t
cte
tly to the ban
m whic

wa
amount colle
amount direc
collector /officer fro

d with main cashier
Kk account. A register is

h collected amount mov

ue collection increase or decrease in various heads in property
and other tax compared to

of reven
riyavikasupkar,

tkar, shikshaupkar, nag
be part of report.
Annexure C attached to this report.

tax, sameki
previous year shall
Details are given in

s shall be immediately brought to the notice of CMO.
No such instances were noticed during the test check of entries conducted by us
blic holidays, government or local holidays etc.

except the circumstances like pu

test check basis and no major
tum of transactions and

rovide our absolute assurance on the entries
ed that entries of the cash book should be

vidences and authorizations.

n cash book on

We have verified the entries i
ever due to quan

discrepancy was noticed by us. How
lonfherent limitation of audit we cannot p
du';he cash book. It is generally recommend

y supported by necessary documentary €
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the report the revenue recovery against the

y mention in
s in revenue recovery shall be a part of the

S )CCiﬁCau
ny lapse

thly targets @

aar Sha
_quditor®
: ﬂ::rtcﬂv and mor
quarttte
ts set for the FY 2021-22 & the

o quarterly & monthly targe
t such targets wWere made available to us. Hence, it was not

the revenue recovery against the quarterly and monthly

property Tax, Water Tax and Shop rent were not made
t verify and confirm the revenue due

oport:

o tails with respent t
-yenue recove agains

o e for us 0 report
gets Registers related to

tarse™ 1o us by the ULB and hence we canno

v individual wise.

shall verify the interest income from FDR's and verify that interest is

nted for in cash book.
that there were no FDR’s maintained by the ULB during the

ment on interest on FDR.

7) The auditor
duly and timely accou
[t was explained to us
year. Hence, we cannot com

g) The case where, the jnvestments are made on lesser interest rates shall be brought to

the notice of the CMO.

It was explained to us that there were no FDR’s maintained by the ULB during the

year. Hence W€ cannot comment on interest on FDR.

2. Audit of Expenditure:

1) The auditor is responsible for audit of expenditure under all the schemes.
We have verified the expenditure under various heads which was recognized and
entered in the books of account produced pefore us for verification on test check basis.

2) He is also responsible for checking the entries in cash book and verifying them

relevant vouchers.
We have verified the entries in

by relevant vouchers/note sheets.
entries and the weak internal contr
of cash book cannot be ruled out.

k basis which were supported

dering the bulk quantum of
ancies in the entries

cash book on test chec
However, consi
ol procedures, the discrep

een made during the course

\(/);:riﬁc?tion of taxes paid/payable to government has b
audit and following observations were made:

& FNR I st
Sam-ar (\|0%0)
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ans or returns for payment of TDS on GST, TDS-Income
JLB has no he Government. However, ULB has explained that same had been
P pctctot or before the due date. ULB maintains physical records for

Tax :
wly dcposltcldt:d to TDS-IT & TDS-GST which was produced before us for
Uuy rea ..

)rovided chall

deduction
\,criﬁcation.

1d also check monthly balance of the cash book and guide the accountant
.1 He should & :
) He tify errors, if any. |
monthly balance of cashbook on test check basis and no

noticed related to totaling and balancing.

" orec _
We have VeTlﬁEd

giscrepancies WETe

4) He shall verify that the expenditure for a particular scheme is limited to the funds

Jllocated for that particular scheme any over payment shall be brought to the notice

of the CMO.
Details relating to deviation of expenditure, if any, of particular scheme is specified

at sub point 4 of point 6.

5) He shall also verify that the expenditure is accordance with the guideline, directives,
acts and rules issue by Government of India/ State Government.
As explained to us, ULB follows the necessary guidelines, directives, acts and rules
issued by Government of India and State Government However, ULB didn't
provided such directives with written confirmation and hence it was not possible
for us to verify the expenditures in accordance with such guidelines etc.

6) During the audit financial propriety shall also be checked. All the expenditure
shall be supported by financial and administrative sanctions accorded by
competent authority and shall be limited to the administrative and financial limits
of the sanctioning authority.
g::na;t: verified the expenditure on test check basis and it was found that s.uch
3ccordedu[:e was duly supported by financial and administrative sanctions

y competent authority.
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KON Vi ar
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4 Al (he

.m\‘ ”" ‘A
ampliandt
\

| instanees were notleed durbng the test choclk ofsuch ontyley conducte by ug
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Wditor shall be vesponstble for verlfication of scheme wlse/
““.“‘ \ ", W, sy e

) ”“1' aion: Certificate (UCS).UCS shall be tallied with (e Rece
e ) by

l’\“.num wd creation ol Fixed Assel,

ACCOWIR

Utilization certificates ol various schemes for verification of scheme
e S

ise Utilization Certificate (UCS) were not Provided to us
\\" "

cannot be commented wpon,

project wige
Ipt & Payment

wise project/
by the ULB, lence same

We are unable to verily the details of capitalization of expenditure since
neither any proof available nor completion of work from respective
There is no cross check mechanism exist to ensure the completion of project except
payment of final bill. Itis suggested that a proper internal control system should be
framed to identify the fixed asset and its recognition in fixed asset register and books
of account of the ULB. However, ULB has maintainedd grant utilization register, as on
31 March 2022 as per register following unutilized balance s with ULB;

there s
department,

Opening Closing

S.No. Grants Balance Recelved Uthlized Balance
01/04/2021 31/03/2022

1 SadakMarmmat 12,31,069.00 27,22,000.00 10,84,000.00 28,68,189.00

2 Mulbhoot 15,48,465.00 40,04,000.00 14,07,595.00 41,44 870.00

3 RajyaVittAyop 20,82,976.00 A1,61865.00 | 125229000 | 4992551.00
4 ChungiShatipurti 41,05,299.00 2,10,00,276,00 | 1,32,35,243.00 1,18,70,332.00

5 Yatrikar 57,971.00 1,48,000.00 1,55,528.00 50,1443.00

b Mudrak 59,169.00 3,31,197.00 3,06,820.00 23,546.00
@_L 15th Finance 1,62,22,080.00 1,14,87,000.00 | 1,48,71,847.00 | 1,26,37,233.00

In the absence of re

quired information regarding payments we disclaim our
responsibility o, corre

ctness of the above closing balances of the grant,

9) He shal| verify that al temporary advances of other than employees have been fully

Tecovereq,
ence
?vetails regarding temporary advances were not provided to us by the ULB and SAXE
1 € canngt Comment on the sa
UPag,
R AN qiferan siftar)
ufue witax
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8.4 e ‘.quonqihle for audit of the books of accounts as well as stores,

' tor 1S T )

rmation and explanation provided to us by the management of the
As e £ pemsal of books of accounts, it was noticed by us that the ULB has not
uLB 3“_d 0 Asset Registers, Stock Register, Register of Settlement of

. Fixed )

mamtzlc‘:gr / Supplicr Bills, Register of Advances to Contractors, Loan Registers etc
A .ln-

;S‘prcscribed under MP MAM.

r the info

erify that all the books of accounts and stores are maintained as per

He shall v !
les applicable to the Urban local Bodies. Any discrepancies shall be

Accounting Ru
brought to the notices of CMO.

As stated in point no. 1 above, as the books stores are not provided for verification,
<0 it was not possible for us to verify whether the same is maintained as per
Accounting Rules applicable to the urban local Bodies.

L.
—

3) Theauditor shall verify advance register and see that all the advance to employees
are timely recovered according to the condition of advance. All the case of non-
recovery shall be specifically mentioned in audit report.

As per the information and explanation provided to us by the management of the

ULB, no specific condition related to advances are placed. Hence, it is not possible
for us to verify the cases of timely recovery of advances, if any.

4) Bank reconciliation statement (BRS) shall be verified from the records of ULB and
the bank concerned. If bank reconciliation Statement are not prepared the auditor
will help in the preparation of BRS's.

Bank Reconciliation is provided to us by the ULB which is presented in page no 22 of
this report. However, bank wise break is given below:

Brcafe iE AR I NGHRY
s ufiag @R
&vn-ﬂm (H0%0)

Refer Next Page :
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As Per Cash As Per Bank
ACCOUNT NUMBER Book Book

31/03/2022 31/03/2022

63002975024 8,49,92,835.84 8,49,92,835.84

*876002100002642 | 6,308.42 6,308.42

+876002100002633 | 1,59,41,421.32 | 1,59,41,421.32

+§76002100002624 | 20,01,644.38 20,01,644.38

*467601010024004 | 93,462.86 93,462.86

\ *467602010001534 | 22,83,392.00 22,83,392.00

\ Total | 10,53,19,064.82 | 10,53,19,064.82

2. Please refer page no 22 of this report for Bank Reconciliation statement.

He shall be responsible for verifying the entries in the Grant register. The receipts
and payment of grants shall be duly verified from the entries in cash book.

Grant registers were not made available to us. Hence verification of the same cannot
be done from the entries in cash book. The payments out of grants were verified on
test check basis and found to be correct. A summarized statement of grants

maintained by the ULB has been provided to us and same has been provided in the
point 6(1) of this report.

The auditor shall verify the fixed assets register from other records and discrepancies
shall be brought to the notices of CMO.

Fixed asset registers were not provided to us for verification. Therefore, we are not

?)b‘le to verify the same and comment upon whether it is complete and correctly
alanced,

?ledaudimr shall reconcile the account of receipt and payment especially for project
unds,

y i nd
ULB does not maintain separate cash books for different schemes and projects a
ence we cannot comment on reconciliation with Receipt & Payment
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d deposits and term deposits.
ULB during the

all fixe

for audit of
DR’s maintained by the

U 1sible
] mdiun'ls res Y01 there were no F
) ™ jained t0 us that the gl
p Was expl = cannot comment upon the same.
» WE Le
1 (‘"f‘-v
s are maintained and renewals are

)-“;lf. {
roper record of FDR’

cnsured that p
o FDR'’s maintained by the ULB

o) It shall be
< vdone
ﬂmt;.l S(j;hined to us that there were n t o
Itwas &0 e cannot comment upon e same.
: ear. Hence w
Juring the ¥
ce where FDR'S / TDR are kept at low rate of interest than the prevailing

. Thé Zﬁall be immediately brought to the notice of Commissioner/ CMO.

ra

No such cas€ is reported.
4) Interest earned on FDR/TDR Shall be verified from entries in the cash book.

It was explained to us that there were no FDR’s maintained by the ULB during the year.

Hence we cannot comment upon the same.

Audit of Tenders Bids
for audit of all tenders / bids invited by the ULB.
mment on procedures of

1) The auditor is responsible
No tender related documents were provided, so we can co

tenders / bids.

w

Bid were invited online where the tender amount exceeding Rs. One Lakh and for
value less than one lakh, manual bids were asked.

ocedures are followed for all bids.

ing pr
n whether

ded, so we can comment o

2) He shall check whether competitive tender
ds or not.

No tem_ier related documents were provi
competitive tendering procedures were followed for all bi

3)He . .
shall verify the receipts of tender fee / bid processing fee / performance
and  maintenance period.

ar. :
g‘:) t::;eeer :)oth during the construction
related documents were provided, so we cannot verify the receipts of

tender fee / bj .
and mai / bid processing fee / performance guarantee both during the construction
dintenance period.

4)The ban
k :
guarantees, if received in lieu of bid processing fee / perfor

]5|])a o hbankguar .

manceguarantee

efore us for verification.
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jitions of BG shall also be veriﬁcd;' any BG with any such condition which is

he u-“(hc interests of the ULB shall be verified and brought to the notice of CMO.
ag-‘“‘"}t pank guarantees were produced before us for verification. Therefore, it is not
No :l\ll:l]c f;)r us to comment on the conditions of BG.

pOS-v

he cases of extension of BG shall be brought to the notice of Commissioner / CMo.

61; sper guidance to extend the BC's shall also be given to ULB
Nro Zuch bank guarantees were produced before us for verification. Therefore, it is
not possible for us to comment on the conditions/extensions of BG.

7)The contract closure shall also be verified by the auditor.
No contract closure documents were made available to us for verification.

6. Audit of Grants and Loans

1) The auditor is responsible for audit of grants given by Central Government and its
utilization.
Verification had been conducted for the grants received from the Central/state
government. Grant registers were not provided by the ULB.

2)He is responsible for audit of grants received from State Government and its
utilization,

Grant register is maintained by the ULB. But we cannot comment upon the

correctness of balances reported in the absence of necessary documents for
verification.

3)He shall perform audit of loans provided for physical infrastructure and its
utilization. During his audit the auditor shall specifically comment on the revenue
mechanism i.e. whether the asset created out of the loan has generated the desired
fevenue or not. He shall also comment on the possible reasons for non-generation of
revenye,
As per information provided by the ULB and according to our verification, ULB has
accorded loan from HUDCO. The loan repayment has been timely made at each
duarterly/annually (as applicable) rest. However, there was no document or
Mormation provided to verify whether the asset created out of the loan has
gs: €rated the desired revenue or not, We cannot comment on the possible reasons

fon-generation of revenue.
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uditor shall specifically point out any diversion of funds from capital recej

‘ s to revenue expenditure. tceipts/

As per the information made available to us, and as per our verification, instances of
giversion of fund:‘; from on.e 'gra'nt acc?unt to another have not been noticed
However, due 1o inherent limitation of internal controls over financial reporting-
ties of fund diversion cannot be ruled out completely.
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i \ gishad Jocs not follow }n‘ncticc of preparing Income & Expenditure and financial
i vt PO L wever, Nagar Parishad used to prepare Budget and statement of receipt and
: Smtvmcﬂ  count, which shall be regarded as the final document on which we express

p recommended to implement Double Entry System for book keépigg;

o, } : .
opint® It is also recommended to implement computerized Accounting System for

“\.m en

tis high])’
.«unﬁﬂg

il:t‘cr and smooth working.
e

,» Nom r{‘COVery of taxes .
- | Bodies (ULB) earns revenue from their own resources through taxes, rent,

focs, iSSUE of licenses etc. Il} test check of Nagar Parishad as of 31 March 2022 a sum of
Rs49.00 Lakhs (as shown 1n Table Below) plus Interest & Penalties were outstanding
seainst the taxpayers, although the ULBs had powers under section 165 of Madhya
p:adesh Municipalities Act, 1961 to approach a Magistrate to seek orders for recovery
by distress and sale of any movable property of attachment and sale of immovable
property belonging to defaulters, however they had not invoked these power to recover
the outstanding taxes. Failure to invoke its powers resulted in non-recovery of
outstanding taxes and resource crunch, leading to hindrance in development works.

Non Recov f due

Dus Received un: il
amount From Recovered Current Current Recovered | Total un-
Type of Tax recoverable Previous Due for Due Received due of recovered
on Dues More than a Current amount
01/04/2021 Year Year
Samgatti Kar 1172440 987900 184540 487659 84066 403593 588133
Samekit Kar 1218582 | 1040140 178442 391680 251680 140000 318442
Shiksha Upkar 315210 70564 244646 | 150482 4222 146260 390906
| NegariyaVikas Upkar 280091 141128 138963 129865 4768 125097 264060
sal
 Jalkar 120125 25435 94690 85680 34413 51267 145957
Bh, ¢
| Bhavan Bhumi rent 55504 2636 52868 50000 44496 5504 58372
Othes
1& 2220087 | 130023 2090064 | 1175040 | 130023 | 1045017 3135081
otal
T —— 5382039 | 2397826 2984213 | 2470406 553668 | 1916738
@
mount 4900951
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LB:
sami ggudiw“ Pranay K Saxena & Company. Chartered Accountants
Namt ription Observation in Suggestions
; mwmnﬁ brief
W Verification qf Ex.penditures O.bser\.latio.ns were | Vouchers should be
2 ‘E\,Pcndimre: are as per guidelines, | hst-ed in brief in - adequately supported
’ directives, and rules under point no. 2 of | with proper
all schemes and entries of annexure 2 of audit | documents. TDS
expenditures in cash book,  reportattached should be correctly
Diversion of Funds, financial deducted and
propriety of expenditures, ' deposited on time.
scheme project wise
utilisation certificate.
3 Audit of Book Verification of books of  Observationswere = Required books of
Keeping accounts and stores are  listed in briefin | accounts as prescribed
' maintained as per pointno. 3 of under MP MAM Should |
. accounting rules, advance " annexure 2 ofaudit = be maintained 1
' register and check timely report attached |
;recovery,Bank
' reconciliation statement,
' grantregister, fixed asset
' Register
4 Auditof | Verify fixed depositsand ~ Observationswere  NA.
FDR/TDR ' term deposits and their ' listed in brief in
' Maintenance . point no. 4 of
‘ . annexure 2 of audit
' report attached |
5 AuditofTenders | Verify Tenders/Bids invited " Observations were  Procedure for Tenders
and Bids ' by ULB and competitive listed in brief in ~opening and
| tendering procedures | pointno. 5 of ' Performance review
| Followed " annexure 2 ofaudit = should be carefully
i ' report attached | monitored. |
b Audit ofGrants & | Verificarion cfGramt | Observations wer — Grant register should
| Verification of Grant . Observations were rant register :
ol received from Government listed in brief in ' be updated and
 and its utilization | point no. 6 of ' balanced regularly
l | annexure 2 of audit | withits Utilization
e i 1 report attached | Certificate.
19|pa 5
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i | Obs?rvatidrxé related | |
d'verSiO“ of to diversion of funds
4s from | | hasbeen pointed

ita \recelpt g " 0.utm pointno. 6 "
g ants s /Loans t© | (iv) of annexure 2 of |
revenue . : { report attached }
ndlt\lre an '

_ fr omone scheme

’wie/th;:r \

fproject? | |
- another i |

B - — s

a Percentage
of revenue
expenditure |
(Establishme | (3,56,80,467.18) /
nt, salary, 2,41,60,795.00) x 100
Operat\on&
Maintenance !
) with 1
respect to
revenue l
receipts (Tax |

& Non Tax). x

i
|

| b) Percentage \ n

. ofCapital : |

expenditure | %
wrtTotal | (49,77,659.00 / ‘. | |
expenditure. | 4,06,58,126.18) | | |

"r x 100 :

|

“Cases ofoutstandmg ULB should lmpose o
| advances have been | S strict action to collect
| outlined in point no. | such amount or make
| 3 (3) of report necessary adjustment |
t attached. | after prior approval of
5 relevant authority. ;

9 Whetherall the l
' Temporary l
 advances have '\
|
|

 been fully
 recovered or not.

——

1 ._w_____,,,r___.d,ﬂ_.,_i/
0 WhEther bank | ""BRS prepared by the | TNA
| Reconciliation i\ & ULB |
| ‘Statements is
l

 Prepared

S
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K

Nagar parishad; T
. {AR
’ o(ul,ﬁ- TEONT'| K Saxena & Co; Chartered Accountants Annexure - C
\'1‘“( pranay
[T jtor _—— T
eof awd i 1 % of Observation In brief Suggestions
pr — j:“/rﬂ:ih‘/“f/ growth
1 mm,;m Receipt in Rs) _____——f— -
o | atRere— T 020-21 2021-22
! — (E—— .
’;snﬁ"-“'rh o) ] Collections  w.rt last | ULB should impose
| we = collection decreased by strict  penalties and
! 38.86%. poor | legal actions to
} performance compared to improve past Due
f ) 1,21,223.00 74,113.00 (3886) | |55t year but still there is collections.
| prope® Tax scope to put efforts on the
v recovery of previous year
| dues.
/ Commendable ULB should impose
— performane done by | strict penalties and
Nagar parishad. Nagar legal actions to
i 1,03,560.00 12,79,753.00 1,135.76 | Parishad has collected | improve past  Due
i samekit Kar even more than the target. collections.
| Collections  wur.t. last ULB should impose
l collection decreased by strict penalties and
10.42%. Poor | legal actions to
performance compared to | improve past Due
i | water Charges 44,078.00 39,483.00 (1042) | y55¢ year but still there is collections.
scope to put efforts on the
recovery of previous year
dues.
/ -
— Collections wurt last ULB should impose
collection decreased by strict penalties and
62.20%. Very Poor | legal actions to
- performance compared to | improve past Due
i) | Vikas Upkar 12,613.00 4,768.00 (62.20) | Jast year but still there is | collections.
scope to put efforts on the
recovery of previous year
dues.
Collections wurt last
collection decreased by
63.91%. Very Poor
w) | Shiksha Upkar 11.698.00 4.222.00 6 performance compared to
’ et (6391) | Jast year but still there is
scope to put efforts on the
recovery of previous year
—
dues.
Collections wurt last
1 | otery collection increased by
er .
ncome 19630800 | . 2,52,542.00 28.65 Z§.65% wh'ich is good. But
still there is scope to put
—~——— efforts on the recovery of
~—1 _ GrandT previous year dues.
————otal
tal 4,89,480.00 | 16,54,887.00 | [ ==
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NAGAR PARISAD TEONTHAR; DISTRICT - REWA
RECEIPT & PAYMENT ACCOUNTS

FOR THE FINANCIAL YEAR 202 1-22
AMOUNT PAYMENT

AM()UNI_]

RECFIFT l

|

9,65,76,619.34 \

L

s

AMOUNT ¢
REDITED i i
(Unidentified) 1,03,37,841.00

"

NALL NIRMAN KA BHUGTAN

4,58,200.00

NIRMAN KARYAA KA BHUGTAN

17,45,301.00

C C ROAD PCC ROAD NIRMAN

2,35,429.00

= ADMINISTRATIVE EXPENSES
’ M 2,09,10,714.00 | SALARY & OTHER ALLOWANCES 1,33,99,203.00
TR T [ LEGAL & PROFESSIONAL FEES 1,58,400.00
SANITARY PAD MACHINE STHAPNA 1,48,394.00
L U 78.119.00 | GARBAGE DISPOSAL/VEHICLE EXPENSES 15,54,870.00
..‘;:;‘wgmn\' 12,79,753.00 REFRESHMENT 32,800.00
TR 222,00 | NEWS PAPER & PERIODICALS 25,418.00
= TRAUPKAR 4,768.00 | FUEL EXPENSES (POIL) 3,13,616.90
TRASKAR 39.483.00 | TELEPHONE & INTERNET CHARGES | 4,550.00
TIRAR [ ELECTRICITY CHARGES 50,97,702.00
| COMPUTER & PRINTER MAINTENANCE | 1,02,030.00
N CHARGES 26,067.00 | MISCELLANEOUS EXPENSES | 56,800.00
naLCoM 33,596.00 \\ JEEP RENT | 2,30,252.00
24,000.00 | BANK CHARGES | 2,678.42
47,400.00 | TDS/GSTTDS | 7,95,362.00
2,800.00 \ REPAIR & MAINTENANCE \ 1,43,201.00
S RTES 89,000.00 | FLEX BANNER/ADVERTISEMENT EXP | 3,57,196.86
B I 10.150.00 | TENT EXPENSES | 3,30,158.00_|
VSCELLANEQUS INCOME 7,000,00 | BORING PUMP NIKALWAI KA BHUGTAN [ 1,45,005.00
—ON CARD | CLEANING MATERIAL PURCHASE | 1,58,520.0d
PLICATION FEES 160.00 | J CBRENT | 3,12,005.00 |
W\f 8,070,00 | GFCUPLOAD DOCUMENTATION CHARGES | 44,820.00
ADITDUE 400100 | DEATH RELIEF FUND [ 154500000 |
[ ELECTRICAL MATERIALS | 6,56,542.00
SINKINTEREST [ 1505194.00 | SWAKSCHATA MATERIALS | 8,55,320.00
| [ SWAKSCHATA SARWEKSCHAN | 34,200.00
CM PAY JAL YOJANA [ 74,01,679.00 |
A [ VEHICLE MAINTENANCE | 3,96,975.00 |
YATE] KAR ANUDAN | 148,000.00_| JAL PRADAYA MAINTENANCE | 8,72,797.00
TROAD MAINTENANCE | 27,22.000.00 | AUDITFEE | 31,500.00
i»;ITY:F\l't:;Aczoc [ 416186500 | UPKAR KA BHUGTAN | 1,73,773.00_|
ML’Q?A;‘KSHUE}(:h}:;‘cl:SION 114,86,320.00 | DS CFEE | 12,000.00 |
TSV 1PT | 3,31,197.00 t ADVOCATE FEE | 24,500.00 |
TPATYOINA 40,04,000.00 | ALAVE KI LAKDL | 92,600.00 |
—_ 247,50,000.00 | KACHRA VEHICLE REPAIR & MAINTENANCE _| 75,508.00 |
: FIRE VEHICLE REPAIR & MAINTENANCE | 95,091.00 |
i
kwﬂ 74,09,000.00 | HUDCO LOAN REPAYMENT \l 26.30,289.(Ell
LSECURITY DEPGSTT—
= DEPOSIT 35.990.00_| SECURITY DEPOSIT RETURN \l 1,33238-@
| ADVA |
50,000.00_| PMAY PAYMENTTO BENEFICIARIES | 5748290934 |
|
|
[
|
l
|
|

‘\

SLABKAN

\
|
|
|
|
\
|

—\CE RECEIVED DEATH RELIEF FUND \\
|
\
|
|
|
|
|
|

38,530.00

Bp, | NDHQSANRACHA CC ROAD NIRMAN

Qgc

r

e GRTaE TR
\=- @t ({O%0)

25,00,199.00




o d— -
= CLOSING BALANCE
e
anl As per Cash Book - A
- (As per Cash Boo nnexure B) 10,53,19,064.82
» papn— T
TOTAL 20,62,23,627.34 oTa% 20,62,23,627.34
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